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Water prices may be cut for first time since 1960  
Michael Richmond Tribune Environment Writer   
Published: March 7, 1985 
For the first time in 25 years the Metropolitan Water District, which supplies water to San Diego County, 
may cut its wholesale water rates, a move expected to benefit consumers here.  
Because of higher-than-projected water sales and reduced energy costs, the district staff proposes a cut 
of $9 per acre-foot in the price charged to member agencies such as the San Diego County Water 
Authority.  
An acre-foot is about 326,000 gallons, about what a family of four uses per year.  
The proposal is a switch from the position the MWD staff took 2 1/2 weeks ago when it recommended no 
change in rates. And it is a sharp turnaround from the situation two years ago, when record low water 
sales drained district reserves and led to a $53 hike in the base price in January 1984.  
MWD spokesman Bob Gomperz attributed the higher water sales to an extremely warm summer, adding 
the increased usage extended into the fall and winter.  
The sale of surplus energy not required for pumping water also benefited the district, he said. As a result, 
"we're expecting $26 million more in revenues than budgeted," he said.  
Directors of the six-county water agency are to act on the rate cut Tuesday.  
The County Water Authority, Metropolitan's largest customer and the distributor of water to 24 cities and 
agencies, will reduce its rates to reflect the lower wholesale costs, said general manager Larry Michaels.  
But the impact on consumers will depend on actions by the individual water agencies, he said, adding 
that some districts pay more to pump water through their systems than they do for the water itself and 
thus may be unable to reduce rates by the full amount.  
But he said agencies facing a raise in rates may see some temporary relief.  
"They'll all benefit, but I don't think many will actually reduce their rates," said Michaels.  
He said some districts which have been relying on water from reservoirs will have to begin buying more 
expensive imported water because the reservoir supplies have been depleted, which means costs 
eventually will go up.  
Spokesman for the city of San Diego and the Helix Water District said the cut in wholesale rates could 
soften future increases for their customers.  
Shirley Massie, of the Helix district, said a cut of $9 per acre-foot would mean about a 5 percent reduction 
in her district's water costs, which make up 40 percent of its budget.  
"It means we still have other inflationary costs," she said. "It probably means we would have a smaller 
increase than we otherwise would have had if the cost of water hadn't been reduced."  
Gomperz said power costs were lower for the agency because it was delivering more water to Southern 
California via the cheaper Colorado River Aqueduct than from Northern California.  
The sale of surplus energy was credited by the state Department of Water Resources to the district's 
future water purchases and pumping costs.  
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