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4 districts warn state of hardship 
Growing number of schools in distress  
By Maureen Magee STAFF WRITER   
Published: June 30, 2010 
Four San Diego County school districts are among 160 statewide to warn the state they may not be able 
to pay their bills through the next two years, the California Department of Education announced Tuesday.  
The La Mesa-Spring Valley, Oceanside Unified, Ramona and San Ysidro school districts made the state's 
"fiscal early warning list," a self-reported indication of financial troubles. 
The number of districts and education agencies in trouble represents an "alarming spike" of 38 percent 
since January, said state Superintendent of Instruction Jack O'Connell. 
"Schools on this list are now forced to make terrible decisions to cut programs and services that students 
need or face bankruptcy," O'Connell said in a prepared statement. 
"This trend will worsen if the governor's proposed cuts to public education are enacted in the 2010-11 
budget. I have grave concerns that more and more school districts will face financial crisis unless state 
lawmakers find solutions to the state budget crisis and provide adequate funding for our schools." 
California has reduced public education funding by $17 billion in the last two budget years, forcing 
districts to make deep cuts to personnel and education programs. Several districts will shorten the school 
year to save money and more than 20,000 teachers statewide received pink slips in the spring, warning 
them they may not have a job come fall. 
School districts are required to grade their financial stability in reports that are issued to the county and 
state. The fiscal rating is based on a district's financial assessment as of January. 
The four local districts on the state list are working closely with the San Diego County Office of Education 
to balance their budgets in the coming years. They are required to submit updated financial forecasts this 
month. Two of them — La Mesa-Spring Valley and San Ysidro — made the state list in 2008. 
"This is not a problem of district mismanagement. This problem has been passed on to school districts by 
the state," said Lora Duzyk, assistant superintendent of business services at the county Office of 
Education. "This is their way of saying, 'We have a problem here and we haven't got it licked yet.'?" 
Representatives of the districts did not return telephone calls Tuesday. 
As bleak as the financial outlooks may be for the four districts, the situations could be worse. 
Fourteen districts elsewhere in California have reported "negative budget certifications," this year, 
meaning they flatly told the state they are unable to meet their financial obligations. 
Based on the county Office of Education's work with the four local districts on the state warning list, Duzyk 
does not expect any of them to fall into the worse-case category. 
Gov. Arnold Schwarzenegger has proposed a $2.5 billion cut to education spending in the pending state 
budget. Overall, the state faces a $19 billion deficit. 
School districts must submit balanced budgets to their county offices of education by Thursday. Duzyk 
will review the budgets for San Diego County's 42 districts. 
"Our districts are really struggling," she said. "Next year we will see larger class sizes, layoffs, a reduction 
of the school year, services being cut back and salaries rolled back." 
Some districts predict even worse scenarios in the 2011-12 school year after federal stimulus money runs 
out. 
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