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Ultimatum in La Mesa: Find loan  
Rod Richardson Tribune Staff Writer   
Published: November 19, 1987 
La Mesa City Council members have presented Commonwealth Companies Inc. an ultimatum: Get financing for a 
downtown project by March 1, or pay the city $50,000.  
If the developer of a proposed $26 million residential and commercial project in downtown La Mesa fails to secure 
financing by March 1, the developer must forfeit half the "good faith" deposit it gave the city almost three years ago. 
The extension approved last night allows Sorrento Valley-based Commonwealth Companies to maintain exclusive rights 
to the project while it attempts to secure financial backing. 
Sitting as the community redevelopment agency last night, council members voted 4-1 to grant the extension. 
Councilman Art Madrid, who has consistently opposed the string of extensions allowed the project, cast the dissenting 
vote. Madrid said Commonwealth had been granted 11 extensions totaling 408 days since the development agreement 
was signed in December 1985. 
After the somber, 45-minute meeting had adjourned, Madrid said the development agreement between Commonwealth 
and the city has been a farce. Madrid said last night's action discredited elected officials. 
"I just stopped talking during the meeting because I was too mad," Madrid said. 
Five weeks ago, Commonwealth's president, Frank Defoe, submitted a loan proposal from Associated Lenders Financial 
Corp. The proposal, which stated that the Louisiana-based lender would loan $17 million to fund the project, received 
tentative approval and Defoe was given time to negotiate a binding agreement. 
City Manager Ron Bradley said negotiations with Associated Lenders stalled because its president, David Namer, refused 
to identify other lenders that would take part in the agreement. 
"What it boils down to is that Associated Lenders was not willing to provide the names of the lenders participating in the 
agreement," Bradley said. 
Don Perrotta, a general partner in Commonwealth, said his company is disappointed with Namer's decision to withhold 
the names. He said backup lenders were contacted in case the deal with Associated Lenders fell through. 
Perrotta told councilmen that a New York-based merchant banker called World Trivest is leading the pack of potential 
lenders. 
Bradley said he had a 30-minute telephone conversation with World Trivest executives yesterday afternoon, but wasn't 
able to investigate the company's background thoroughly. 
Bradley said one World Trivest official told him that the earliest his institution would commit to a binding agreement to fund 
the project is the last week in Feburary. 
The seven-story, 91-unit luxury condominium building planned for the mixed-use plaza has scared off many lenders, 
Perrotta said. 
Plans also call for a 10,000-square-foot restaurant, a 27,000-square-foot retail area and more than 60,000 square feet of 
office space. 
Perrotta said World Trivest is different from other financial institutions contacted because it is prepared to lend $20 million 
based on the project's merit and the fact that 61 condominiums have been reserved. 
"At this point, we are well over $600,000 into the project," Perrotta said. "We're committed and we want to make the 
project become a reality. We just need the time to do it." 
Madrid said Commonwealth knew the risks involved, so the city can't be responsible for the money the company has 
spent trying to secure funding for the project. 
In voting against the extension, Madrid said city officials should "bite the bullet now and start from scratch." He said plans 
to fill the 5.6-acre vacant lot at the corner of Spring Street and La Mesa Boulevard should be re-evaluated without further 
delays. 
Other councilmen, who also expressed frustration with the delays, said it is better to keep working with Commonwealth, 
rather than terminate the relationship, because it is doubtful that a new developer would make significant progress to 
redevelop the property before the 104-day extension expires. 
"I think this is a good-faith arrangement, and I think we need to regroup and push this thing through," Councilman Ernie 
Ewin said.  
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