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Long-delayed La Mesa Village Plaza granted final approval by city 
council  
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La Mesa Village Plaza, the city's long-delayed downtown redevelopment project, received final approval 
from the city council last night, and the developer said ground-breaking should begin in mid-June.  
"It will be a bell ringer to bring other developments to La Mesa," said a jubilant Mayor Fred Nagel, who 
added that the impact "will be felt throughout East County." 
Developer Frank DeFoe, president of Commonwealth Cos. Inc., said the plaza should get under way in 
June and would be completed 15 months to 18 months later. 
It involves the construction of 91 condominiums, retail and office buildings, and a restaurant on 5.6 acres 
at La Mesa Boulevard and Spring Street. The plaza would be adjacent to a trolley station on the East Line 
extension that is to be completed in July next year. 
Real estate agents told the council they are optimistic about the success of the project. 
The city in 1979 cleared buildings from the site, but four developers failed to carry through on 
redevelopment plans. 
Commonwealth in December 1985 became the fifth developer, but was unable to obtain financing until 
earlier this month, when an $18.25 million loan was obtained from Home Savings and Loan Association 
of Kansas City, Mo. 
The council, sitting as the La Mesa Community Redevelopment Agency, in a 3-1 vote last night gave final 
approval to Commonwealth's deal. Councilman Art Madrid voted in opposition. Councilwoman Jerri Lopez 
was absent. 
"I can't support it because of the financial impact it will have on the city," Madrid said. 
Madrid objected to revisions in the loan agreement, which allow Commonwealth and its partners to 
postpone full payment for the purchase of the property from the city. 
Commonwealth is to pay $1.33 million for the site, but with credits for the relocation of utilities and 
construction of a plaza, the cost would be $743,000. 
In the deal approved by the council, Commonwealth will pay only $150,000 at the close of escrow, April 
30, with the balance to be carried by the city in a second trust deed. 
Madrid said that under a "worst-case scenario," the agreement would allow Commonwealth to make 
payments on the debt for the next 17 years. 
Heinz Schilling, a financial consultant hired by the redevelopment agency to review the loan agreements, 
said the lender had laid down "very stringent" loan requirements that also protect the agency. 
Before construction funds are released, Schilling said, 45 percent of the commercial and office space in 
the project must be leased and cash deposits must be obtained on 90 percent of the 91 condominiums. 
"The lender has grave concerns about this project," Schilling said, but added that the savings and loan 
would not have extended the loan "if they thought it would not be successful." 
Stan Perry, a salesman for the Grubb & Ellis real estate brokerage company, said his firm has received 
substantial numbers of "letters of interest" from prospective renters of the commercial and office space in 
the project. 
"This will be a very successful project," Perry said. "Lots of people want to be in it." 
Alan Perry, a lawyer representing Binnacle Development Inc. of San Diego, asked that the council reject 
the Commonwealth proposal and let his client "step in on this project." 
He said Binnacle and Abraham Grossman, also a developer, would form a joint venture to undertake the 
project on the terms of Commonwealth's original agreements.  
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