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El Cajon Councilman Gary Kendrick announced that Gov. Gray Davis solved California's budget crisis. 
The report, he said, came from former Iraqi Information Minister Mohammed Saeed al-Sahhaf.  
The humor was an attempt by five East County government leaders to sweeten the sour economic news 
delivered to the business community yesterday in the "State of the Cities" address. 
During a breakfast hosted by the East County Chamber of Commerce in La Mesa, the group predicted 
that services would suffer and layoffs were inevitable. They expect to learn how deep the cuts will go 
when the state issues the latest economic forecast later this month. 
Kendrick, who stepped in for a vacationing Mayor Mark Lewis, said El Cajon's cuts equal 30 percent of 
the city's payroll. 
"If we lay off everyone at City Hall, it still wouldn't be enough," he said. 
County Supervisor Dianne Jacob touched on the loss of manufacturing jobs, specifically the imminent 
departure of Buck Knives from El Cajon. She noted local government is also affected by the same 
problems businesses complain about: high electricity costs, escalating insurance rates and rising workers' 
compensation insurance. She predicted the state will have to hit bottom before it deals with the issues. 
"I think there is a likelihood the state goes bankrupt," Jacob said. "It might not be so bad." 
La Mesa Mayor Art Madrid estimated his city could lose $3 million, equal to 15 percent of the budget. He 
said strong sales-tax revenue from the car dealerships along Interstate 8 have offset some of the 
expected losses. 
The mayor called on the state to address the fundamental problem that led to similar fiscal problems 
during the previous two decades. 
"We continue to wait for the other shoe to drop," Madrid said. "Every 10 years we are facing that music 
again." 
Santee Mayor Randy Voepel said the city's reserves accounts, which equal 35 percent of the general 
fund, will help Santee weather the fiscal storm. The city also got a boost from the newly opened Trolley 
Square Mall, which raised sales-tax revenue by 12 percent. 
"I figure I would use the rest of my time this morning to tell jokes," Voepel said. "Our budget is just a joke." 
Business leaders said they would take a wait-and-see approach to the problem. 
"It's pretty dark looking," said Tony Ambrose, chairman of the East County Economic Development 
Council. "We are optimistic there will be a silver lining in all this." 
Lemon Grove Mayor Mary Sessom tried to provide it by touting some of the accomplishments in the "little 
city that can." She highlighted the new City Center Park, the state grant for a new library and the street-
paving program. 
As for the fiscal crisis, Sessom said she'll deal with it after the city's Old Time Days celebration next week. 
"What do you do when you got trouble?" she asked. "What I like to do is have a party." 
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