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La Mesa mayor candidate filed for bankruptcy in '92  
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Councilman Dave Allan, who is challenging Mayor Art Madrid in a campaign focused on city finances and 
leadership, declared bankruptcy 10 years ago to erase a large personal debt.  
Allan filed for Chapter 13 bankruptcy after a divorce from his first wife and an attempted foreclosure by his 
mortgage company. He agreed to repay creditors for two mortgages, loans, back taxes and credit cards over five 
years. But within three months, he filed Chapter 7 to dissolve his entire debt, and soon after he was cleared of it. 
Check receipts in Allan's personal file on the bankruptcy indicate he paid back about $2,000 of the $194,000 in 
debt he listed toward the end of 1992. The bulk of Allan's debt was the first mortgage he and his former wife owed 
for a house they bought in Murrieta in 1989. 
Allan's records also indicate that after he settled his bankruptcy, the Internal Revenue Service sought $9,200 in 
back taxes and fees for 1992 and 1993. Allan said his wages were garnisheed starting in 1995 until the money 
was repaid. 
And in 1997, Allan sent the Department of Veterans Affairs a $14,000 check in exchange for absolving him of 
what he owed on the Murrieta home loan. 
The bankruptcy was uncovered through a Union-Tribune background check last month. Allan said he has put it 
behind him. He said it happened as was making payments to support his ex-wife and two children. On the 
campaign trail, he has joked that his new wife, Carrie, handles his checkbook. 
"I had a bad marriage," he said. "I was married 17 years, I raised two boys and that's really the only good thing 
that came out of it. It's taken care of. It's something I don't think about." 
Allan said his past financial situation would not affect his ability to handle the city's finances as mayor, just as they 
haven't affected his job as councilman. 
"A family was hurt, and I think there are a lot of people out there who can relate to how devastating a divorce is to 
a family," he said. "I'm ashamed of myself. I was brought up to be responsible. 
"Just because I had a thing happen in my life doesn't mean I can't help other individuals on a day-to-day basis 
who live in the city of La Mesa." 
Madrid disagreed, calling Allan's bankruptcy a reflection on how he might run the city. 
"It's unfortunate those things were exposed, but it tells you something about a person's ability to manage 
resources, whether public or private," Madrid said. "It tells you something about being responsible and being 
pragmatic and being frugal." 
Both candidates in the Nov. 5 race have stressed that the city's budget is a critical issue this year. The city has a 
$73 million budget, and next year its general fund reserves are expected to dip below $5 million. 
The mayor's finances also are getting some scrutiny in the campaign. 
Earlier this month, Fred Nagel, a former mayor, produced records he said showed that Madrid overstated mileage 
on city expense forms. Nagel lost two mayoral races to Madrid and is on Allan's campaign committee. 
Nagel gave the records to Allan, who made them public through his campaign consultant. 
The packet of forms, dating from 1995 to 1998, compares 35 of Madrid's trips with mileage estimates from the 
American Automobile Association. It concludes Madrid overstated his mileage nearly 100 percent, getting $903 
from the city instead of $469. Dubbed a "citizen review," it suggests that "over payments could possibly reach into 
the thousands of dollars." 
Allan said he did not look at the documents. He said he wasn't sure if the allegations were true, but if so, they 
would discredit the mayor's integrity. 
Madrid denied overstating any mileage, and he said the same allegations cropped up in the campaign four years 
ago. He called it "a nonissue revisited." 
He said some of the trips in question included side trips and one, a SANDAG retreat to Borrego Springs, included 
mileage to and from the area twice because he had to return for a medical appointment. 
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